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OIL PRICES NEAR SIX WEEK HIGH AMID MEXICAN STORM AND US INVENTORY REPORT 

 Oil prices remained higher after U.S. oil producers cut nearly 53% of Gulf of Mexico crude output due to 

Tropical Storm Barry which is expected to hit over the weekend. 

 The OPEC forecasted global oil demand to rise by 1.14 million barrels per day (bpd) and an acceleration 

in non-OPEC supply growth nearly  of 2.44 million bpd in 2020 against 2.05 million bpd this year. 

 Geopolitical tension in the Middle East continues to provide support to the oil market.  Iran tried to 

seize a British tanker in Gulf of Persia this week as oil tanker was crossing into the Strait of Hormuz 

area. 

 The latest DoE oil inventory report showed drop in crude inventories of 9.49mln barrels against market 

expectation of 3mln barrel drop which is much bigger then API crude oil inventory report of 8.13mln 

barrels drop. 

Outlook 

 Oil prices rallied to six week high after Gulf of Mexico faced a tropical storm, added with rising tension 

in Middle east and US inventory drop for a fourth week consecutively. Oil supplies had been cut in Gulf 

of México by more than 1 million barrels per day which is nearly 53% of the regions oil production. Brent 

oil futures may face immediate resistance around $67.90-69.20 per barrel whiles the key support level 

is seen around $65.70 to $61.90 per barrel. 

 

GOLD PRICES ARE UP WITH THE HOPE FOR US FEDERAL RESERVE RATE CUT AND WORRIES OVER RENEWED 

US-CHINA TRADE TENSION 

 Gold prices rose on safe haven demand outlook after tension over US-China trade issue renewed. 

China will release trade data for June; exports are expected to have fallen as weakening global 

demand after U.S. tariffs on Chinese goods.  

 Gold also found support from rate cut hope from the Federal Reserve. Fed Chairman Jerome 

Powell indicated that a rate cut is likely at the Fed’s next meeting as businesses slow investment due to 

trade disputes and a global growth slowdown. 

Outlook-  

 Gold outlook turned positive after Fed minutes and testimony of Fed chairman Jerome Powell with 

anticipation that Federal Reserve may cut interest rate. Gold also found support from renewed trade 

tension between US and China. Gold future at CME may face critical resistance around $1428- $1440 

while immediate support can be seen near $1400-1388. 

 

RUPEE TRADE IN RANGE AHEAD ON RETAILS INFLATION AND FACTORY OUTPUT DATA 

 Indian rupee against US dollar is trading in a tight range 68.70-68.50 ahead of the release of retail 

inflation and factory output data.  

 Retail inflation data may provide direction to reserve bank of India for interest rate cut in the meeting 

held in August. 

 June consumer inflation expected to be around 3.13% y/y against 3.05% while industrial production is 

estimated to be round 2.9% y/y against 3.4% 

 Meanwhile firmer crude prices, higher U.S. yields are keeping domestic currency under pressure. 

 Market is also eying U.S. trade official’s talks with Indian counterparts over issues of data localization 

and India’s tariffs. 

 Monsoon rainfall is at 12% below normal as on July 11, according to weather department report. 

FII and DII Data 

 Foreign Funds (FII's) sold shares worth Rs.316.86 Crore, while Domestic Institutional Investors (DII's) 
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bought shares to the tune of Rs.719.74 crore on July 11th. 

 In July’19, FII’s net sold shares worth Rs. 2592.03 crores, while DII's were net buyers to the tune of Rs. 

3131.07 crores. 

Outlook 

 Indian rupee may trade in wide range of 68.90-68.20 head of Retail inflation and factory output data 

later today. Rising crude oil prices and strength in dollar may keep rupee under pressure. FIIs out flow 

continued to grow in July following a trend from consecutively last two months.  

 

COPPER TRADE IN RANGE AHEAD OF CHINA TRADE DATA 

 Copper along with other industrial metals is trading in range before China’s trade data which is being 

scheduled to release later this day. Market expects a drop in export after US tariff are imposed on 

China. In June, China’s exports are expected to have contracted by 2.0% in yearly terms, after rising by 

1.1% previously.  

 Copper prices also remained under pressure on renewed trade tension between US and China. U.S. 

President Donald Trump said on Thursday that China was not living up to promises it made on buying 

agricultural products from American farmers. 

Outlook- 

 Copper price may trade in range of 6020-5920 ahead of China trade data. Copper is under pressure 

after renewed trade tension between US and China over agricultural export. Copper may receive minor 

support from LME warehouse inventory report which has declined from recent high and Federal 

Reserve outlook to cut interest rate may support US economy and increase demand for all metals.  

 

POLLUTION CURBS TO RESTRICT STEEL PRODUCTION IN CHINA 

 Iron ore supply remains tight at ports in China, while strict steel output limits have clouded the demand 

outlook for the raw material. Imported iron ore inventory at Chinese ports has fallen 18% this year in the 

wake of various supply issues in Brazil. 

 Tangshan and Wu’an steelmaking province of Hebei are bound to curb production to prevent pollution 

 Wu’an imposed output restrictions on 14 steelmakers as part of environmental policies from July 1 to 

Aug.31. 
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL) 

 

Prepared by:  

Mr. Kamlesh Jogi | Market Research Analyst  

email: kamlesh.jogi@abans.co.in 

Phone: +91 22 68354176 (Direct) 

 

Abans Broking Services (P) Limited 

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021 

Phone +91 22 61790000  |  Fax +91 22 61790000 

Email: info@abans.co.in  |  Website: www.abans.co.in 

 
 

Membership Details: 

MCX Member ID: 40385 / SEBI Reg. No. INZ000032733;  

NCDEX: Member ID F00681 / SEBI Reg. No. INZ000032733 

 

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations). 

ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INH000006369. ABSPL, the Research Entity (RE) as 

defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd. 

(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits. 

One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges. 

ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in 

the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations: 

 Ownership & Material conflicts of interest – 

 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of 

such financial interest – No 

 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject 

company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No 

 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of 

this research report or at the time of public appearance - No 

 Receipt of Compensation – 

 Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve 

months – No 

 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from 

the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant 

banking or brokerage services from the subject company in the past twelve months – No 

 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with 

the research report – No 

 Whether the Research Analyst has served as an officer, director or employee of the subject company – No 

 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company – No 

 Other material disclosures, if any  

 

Disclaimer: 

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its 

accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or 

damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or 

solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any 

purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.in 
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